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NOTICE  OF  CON1FIBENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
kEMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE'  FOLLOWING  INFORMATION  FROM  ANY 
'INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE'  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  .NUMBER. 


Producers  88  (4-B9)  —  Paid  Up 
Willi  640  Acres  Pooling  Provisidn 
STANDARD  LEASE  v.5 


PAIB  UP  OIL  AND  GAS  LEASE 
.(No  Surface  Use) 

THI^EASE  AGREEMENT  is  made  this        \  dfr  day  of   DC'AnVfe.lr  .  2009.  by  and  between 

FJlo  vofaik)  fl^itoQIe  pensnto  :  _ —  ——. —  ■ 

whose  addresss  is         N>  V0>l        T^rrcio    p^la^n^un  Qa¥\  OhlnhoMn  n?>m  » J*830* 

and,  DALE  PROPERTY  SERVICES.  LLC,.  2100  Ross  Avenue.  Suite  1070  Dallas  Texas  75201,  as  Lessee.  All  printed  portions  of  this  lease  were,  prepared  by  the  parly 
hereinabove  named  as  Lessee,  but  all  other  provisions  (including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee  Jn„ 

1.  In  consideration  of  a  cash  bonus  In  hand  paid  and  the  covenants  herein  contained.,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following 
described  land,  hereinafter  called  leased  premises: 

J  b  ^     ACRES  OF  LAND.  MORE  OR  LESS,  BEING  LOT(S)  _,- BLOCK  

QUTQF  THE    iW  nihl  J  6  W  '€    ADDITION,  AN  ADDITION  TO  THE  CITY  OF 

TOP  f  IJUPP  th        "    .  TARRANT  COUNTY,  TEXAS,  ACCORDING  TO  THAT  CERTAIN  PLAT  RECORDED 

INVQLUll^^g^M  .PAGE  5  41  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 

in  the  County  of  Tarrant,  State  of  TEXAS,  containing    .  )  b  *t  grass  acres,  more  or  less  (Including  any.lnterests  therein  which  Lessor  may  hereafter  acquire  by 

reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon 
substances  produced  in  association  therewith  (including  geophysical/seismic  operations).  The  term,  "gas"  as  used  herein  Includes  helium,  carbon  dioxide  and  other 
commercial  gases,  as  well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also,  cavers  accretions  and  any  small  strips  or  parcels  of 
land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  in  consideration  of  the  aforementioned  cash  bonus, 
Lessor  agrees  to  execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered.  For  the  purpose 
of  determining  the  amount  of  any  shut-In  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

2.  This  lease,  which  Is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  In  force  for  a  primary  term  of  F \\l  L  (  5  lyears  from  the  date  hereof,  and  for 

as  long  thereafter  as  oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is 
otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Royalties  on  oil,  gas  and  other  substances  r. 
separated  at  Lessee's  separator  facilities,  the  r 

Lessor  at  the  wellhead  or  to  Lessor's  credit  at  tr  ,  . ,   -  -  .      .  . 

the  wellhead  market  price  then  prevailing  in  the  same  Held  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  In  the  nearest  field  in  which  there  is  such  a 
prevailing  price)  for  production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casing  head  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be 

TllEmW-  i^rP/^T'  (lQeU  )  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  production, 

severance,  or  other  excise  taxes  and  the  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  .that  Lessee  shall 
have  the  continuing  right  to  purchase  such  production  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  In  the  same  field  (or  if  there  Is  no  such  price 
then  prevailing  In  the  same  field,  then  In  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or 
nearest  preceding  date  as  the  date  on  which  Lessee  commences  Its  purchases  hereunder;  and  (c)  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on 
the  leased  premises  or  lands  pooled  therewith  are  capable  of  either  producing  oil  or  gas  or  other  substances  covered  hereby  In  paying  quantities  or  such  wells  are  waiting  on 
hydraulic  fracture  stimulation,  but  such  well  or  wells  are  either  shut-In  or  production  there  from  is  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to 
be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  lease.  If  for  a  period  of  90  consecutive  days  such  well  or  wells  are  shut-in  or  production  there  from  s  not 
being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this  lease,  such  payment  to  be  made  to  Lessor  or  to  Lessors  credit  in  the 
depository  designated  below,  on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  weNs 
are  shut-in  or  production  there  from  Is  not  being  sold  by  Lessee;  provided  that  if  this  lease  Is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by 
Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation 
of  such  operations  or  production.  Lessee's  failure  to  properly  pay  shut-In  royally  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease 

4  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  lessor's  address  above_  or  its  successors,  which  shall 
be  Lessor's  depositary  agent  for  receiving  payments  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  made  in  currency,  or  by  check  or  by 
draft  and  such  payments  or  tenders  to  Lessor  or  to  the  depository  by  deposit  In  the  US  Mails  in  a  stamped  envelope  addressed  to  the  depository  or  to  the  Lessor  at  the  las 
address  known  to  Lessee  shall  constitute  proper  payment.  If  the  depository  should  liquidate  or  be  succeeded  by  another  Institution,  or  for  any  reason  fait  or  refuse  to  accept 
payment  hereunder,  Lessor  shall,  at  Lessee's  request,  deliver  to  Lessee  a  proper  recordable  Instrument  naming  another  Institution  as  depository  agent  to  receive  payments. 

5  Except  as  provided  for  In  Paragraph  3.  above,  if  Lessee  drills  a  well  which  Is  incapable  of  producing  in  paying  quantities  (hereinafter  called  dry  hole  )  on  the  leased 
premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause,  "jcluding  ; a  m^onof  unl  boundaries 
pursuant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  governmental  authority,  then  In  the  event  this  lease  is  not  otherwise  being  maintained  in force  i  s  all 
nevertheless  remain  in  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherw *B 

on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  Within  90  days  after  such  cessation  of  al  producUon  at 
the  end  of  thePprimary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  ,s  then  , *dn^ 
operations  reasonably  calculated  to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  m^^af^P^^^^^1^ 
no  cessation  of  more  than  90  consecutive  days,  and  If  any  such  operations  result  In  the  production  of  oH  or  gas  or  o  her  substances  covere d  hereby  as  long e^ereafter  as 
there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  we!  capab  e  ^P^n^nJ^r  ^^if  ^um7ances 
Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator -would drill ^^^^m^d^^^ 
to  (a)  develop  the  leased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  herewKh  or j^t  too 
leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory  welts  or  any 

additional  ~  to  pool  all  or  any  part  of  the  leased  premises  or  Interest ™  °ry  or 

depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  he  commencement  rf  P^0"' SSr  ntoTTlS 
proper  to  do  so  In  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exist s  wl to  sue ft  other  "™^n»™j  ^ 
unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  Bp™  plus  a^^mJ^^S^l  %  wiorTa well  or hototal 
horizontal  completion  shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  1 0%;  provided  that  a  larger  un  t  may  be .formed  to«  urges  well ^or  hoMl 
completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  author^ ^^^J"*  d0°r  ' 1 2BK  is  so 
of  the  foregoing,  the  terms  "oil  weir  and  "gas  well"  shall  have  the  meanings  prescribed  by  applfcable  law  or  the  appropriate ,gove  ^f^^^^Som^ 
prescrlbed/oll  well"  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  109,000  cubic  feet  per  barrel  and  "gas ^well"  means  a  w^^JBa^J r*  10  °US? ^ 
feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  eruditions  ^Qtor^Jm  separator  feauUes  or  ^ulvalen  es  ng 
equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizontal  componen  °f  *B  «^ 

equipment  and  the  term  "horizontal  completion"  means  an  oil  welt  In  which  the  horizontal  component  of  the  gross  completion  n terval  ^J^^^^^y^ 
component  thereof.  In  exercising  its  pooling  rights  hereunder,  Lessee  shall  file  of  record  a  ^^m^nn^^^^^^^  SZ^S^n  JS^tr 
Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  Includes  a  or  any  part  oT the  lease d  pn^aas  «haf^e^^^  She 
reworking  operations  on  the  leased  premises,  except  that  he  product  on  cm  which  Lessor's  roya  U;  Is  calc u  ated  sh all  be  ™\{  production  is  sold-  by 

net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit,  but  only  ha.H^h^narntrinn  ri^rhu t  not  thB  obilpation  to  revise  any 
Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  ^^^^^^^^^S^ 
unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement  of  Production  in  order  |n 
prescribed  or  permitted  by  the  governmental  authority  having  jurisdiction  or  to  conform  to  ^^^^^^^J^^  To  thL  ex ent TyPon  of  the 
making  such  a  revision,  Lessee  shall  file  oF  record  a  written  declaration  describing  the  revised  unit  and  statu*  g^^^bte  hereunder  shall  thereafter 

leased  premises  is  included  in  or  excluded  from  the  unit  by  virtue  of  such  revision,  the  proportion  of  ^^^^^^^^^  tnfl  unlt  by  filing  of  record 
be  adjusted  accordingly.  In  the  absence  of  production  In  paying  quantities  from  a  unit,  or  upon  pe  mane ^^^n^^^^^mmB  Y  J 

a  written  declaration  describing  thr  J         —  J—   D™"™  horo,m H*r  Rha" nnt  CDnstItute  a  cross-conveyance  of  Inl 

7.  If  Lessor  owns  less  than  I 
of  the  teased  premises  or  lands  pc 
such  part  of  the  leased  premises. 
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^^hsssisiiz^.xzrs^sfsi-i  -7--- 

Sands  fn  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  the  vicing  of  the  e* 2nQ'feet  from  any  hoU5e  or  barn  now  on  the  leased 

Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands  No  wel  shall  be  >°«™  b  Ib  operalionS  to  buildings  and  other  improvements  = 

^S^nJlanda^Brf"  Lessee  hereunder,  havS  the  right  at  any  time Ao  remove  its  Mures, 

now  on  the  leased  premises  or  such  other  lands,  and  to  ^mmerclat  tlmbe^  ,rl  nttaT3i  durinn  the  term  of  this  lease  or  within  a  reasonable  time  thereafter, 
equipment  and  materials,  including  welt  casing,  from  the  leased  premises  or  such  other  lands  °U""Q     1  b)  ,      ru,es  regulations  and  orders  of  any  governmental  authority 
equipment  ana  rn        ^  undep  ^  l6asBi  whelher  or  mplled,  shail^ be  sub] c to  al  W™1™^  ^JmceB  covered  hereby.  When  drilling,  reworking 

having  urisdiction  including  restrictions  on  the  drilling  and  production  o  wells,  and  the  obtain  necessary  permits,  equipment,  services  ma eraL 

product  on  or  other  operations  are  prevented  or  delayed  by  such  laws,  m\m  mgula ^na  °By  Vebellton,  insurrection,  riot,  strike  or  labor  disputes,  or  by  Inability  0 

water  electricity  fuel  access  or  easements,  or  by  fire,  flood,  adverse  weather  condil ons  war,  1 ^otaaB. r™  ^  or  by  any  otner  cauSe  not  reasonably  within  Lessee's 
S  fSS&mnM  for  production  or  failure  of  purchasers ^™  to  ^  or  delay  snall  be  added  to  the  term  hereof, 

control,  this  lease  shall  not  terminate  because  of  such  prevention  or  delay  dS'pXuon  or  other  operations  are  so  prevented,  delayed  or  interrupted 

Lessee  shall  not  be  liable  for  breach  of  any  express  or  mpi.ed  c^nte  of  t b toB whe ^^™Pw7™sor  is  willing  to  accept  from  any  party  offering  to  purchase  rem 
12  In  the  event  that  Lessor,  during  the  primary  term  of  this  lease,  receives  a  bona  ™e  J ,  j?B  ,  d  deacribed  herein,  with  the  lease  becoming  effective  upon 
Lessor  a  lease  covedng  any  or  ail  of  the  substances  covered  by  this  lease  and  covering  a  or  a  porton  oT  JB 'f"^^  and  address  of  the  offeror,  the  price  offered 
"S^SwmSot  hereby  agrees  to  notify- Lessee  in  writing  ^^"5?^^^£  S £,  shThave  ?he  prior  and  preferred  right  and  option  to 
and  all  other  pertinent  .terms  and  conditions  of  the  offer.  Lessee  for  ^°dR^^^XQ^na  terms  and  conditions  specified  in  the  offer.  . 

ss^^s^  and  which  U3sor  sha" have  no  r,aht  10  raya"v  r 

1S£S£££SZ*^  well  bore  easements  shall  run  ™th  the  land  *  f—*  °P"°"  W  W  and  di8charBe  any  taXSS' 

ntortga^o^^^ 

Lessee  has  been  furnished  satisfactory  evidence i  tte 'tau*  ^m      *™  5na||  not  havB  any  rights  to  use  the  surface  of  the  leased  premises  for  drilling  or  other 

16.   Notwithstanding  anything  contained  to  the  contrary  in  this  lease,  Lessee  snail  nor  nave  any  na'" 

0Pe1£  This  lease  may  be  executed  In  counterparts  each  of  which  Is  deemed  «  m  market  senaitive  and 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  lease    g1"™^  ™  t0™s™0r  understands  that  these  lease  payments  and  terms 
may  vary  depending  on  multiple  factors  and  that  this  Lease  Is  the  P«  F  ^^D^^  SI  SiS  values  could  go  up  or  down  depending  on  market 
are  final  and  that  Lessor  entered  Into  this  lease  without  duress  or  undue  Influence  Lessor  ™*^™££]aaM0  mt  Le5S0r  would  get  the  highest  price  or 

which  Lessee  has  or  may  negotiate  with  any  other  lessors/oil  and  gas  owners. 

«  —  WHEREOF,  thls  lease  is  executed  to  be  effective t^Tn^^ 
heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  oeen  bxbuiibu  uy  h 


LESSOR  (WHETHER  ONE  OR  MORE) 


By: 


ACKNOWLEDGMENT 


STATE  OF__ 
COUNTY  OF 


/8?$8&      KtSHA  G.  PACKER  f>OU< 

f  Notary  Public,  State  of  Texas 
i  XJ^Ui      My  Commission  Expires 
"tifti®?  April  15,  2012 


NolaryVubllc,  Stale  of 

Notary's  name  (printed):  K))6V">G  C£>  * 

Notary's  commission  expires:  Qy  pr  i  \ 


STATE  OF_ 
COUNTY  OF 


This  instrument  was  acknowledged  before  me  on  the_ 


_day  of  _ 


,  2009, 


by:. 


Notary  Public,  State  of  

Notary's  name  (printed): 
Notary's  commission  expires: 


i 
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SUZANNE  HENDERSON 


COUNTY  CLERK 


*♦»**?»«»* 


1 00  West  Weatherford  Fort  Worth,  TX  761 96-0401 
PHONE  (817)  884-1195 
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